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REPORT OF THE AUDITOR-GENERAL TO THE GAUTENG I:ROVNC!AL LEGISLATURE

ANISTHE COUNCIL ON PHAROE PARK HOUSINQ COMPANY
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- judgement, including the assessment of the risks of material

-standards require that | comply with ethical requirements and

PTY)LTD
T ON THE FINANCIAL STATEMENTS |

ction ‘

ve audited the accompanying financial statements of the Pharoe Park Hobsing Company
Ltd, which comprise the statement of financial position |as at{30 June 2011, and the
ment of financial performdnce, statement of changes |n net assets and cash flow

planatory information, and the|accounting officer’s report, as|set oyt on pages xx to.xx.-

nting officer’s responsibility for the financial statements|

The accounting .officer is respansible for the preparation and fair presentation of :these, .
ncial statements in accordaphce with Generally Recognided A counting Practice (SA
ndards of GRAP) and the requirements of the Municipal Fifance iMan gement Act, 2003
t No.56 of 2003) (MFMA), anid Companies Act, 2008 (Act No. 71 of 008), and for such
rnal control as management getermines necessary to enabje the| preparation of financial 3
lements that are free from material misstatement, whether dye to fqaud r error. :

r-General's responsib_ility ' _
required by 'section 188 of Ctg_'e'.Constitution of the Rep'ubl ¢ of $out -Africa, 1996 and-

tion 4 of the Public Audit Act 2004 (Act No. 25 of 2004) {PAA); my | responsibility is to
express an opinion on these finaricial statements based on my gudit. : o : _

ds on Au it'ing angd General

1.conducted my audit in accordance with International Standa
Notice 7717 of 2010 issued in Government Gazette 33872 o

obtain reasonable assurance abqut whether the financial stat
misstaten'_nent._ : . . _

An audit involves performing procedures to obtain audit evidgnce gbout the ‘amounts and
disclosures in the financial statements. The procedures seledted pend on the auditor's
statements, whether due to fraug or error. -In making those risk asgessments, the auditor

considers internal control relevant to the entity's ‘preparation [and fiair presentation of the-
financial statements in order t - design. audit procedures that are appropriate in the

 circumstances, but not for the putpose of expressing-an opinioh on the effectiveness of the

‘policies used and the reasonablériess of accouniting estimat?rr ma

entity’s internal control. An audit also includes evaluating the appropiiaten ess of accounting
by management, as

well as evaluating the overall presentation of the financial state

| believe that the audit evidence | have obtained is sufficient and al?propvriéte to'br_c}vide a.
basis for my audit opinion. - : ‘ R

ment for the year then ended, a summary of significant pccountin policies and other - . .




" Opinion

7. In.my opinion, the ﬁnanmal statements present tatrly', in all'm
‘ position of the Pharoe Park Housing Company (Pty) Ltd as at 3

performance and cash flows for

- Standards of Generally Recognised Account Practice (SA S
requirements of the Municipal Fingnce Management Act 2003
- Companles Act, 2008 (Act No 71 of 2008) .

"E-mph‘as’is of matters.
8 1 draw attention to: the matters belc
Going concern
-1 Note 30 to the financaat statemien
-, Income "and the - ‘collection” there
' depended on the support from the
a material uncertamty that may G
concern: ‘ S

~Fruittéss and wastaful expehditu re

w. My opinion is not modified

the year then ended in ac

|nd|cated that the mummpal enti |

f The entity’s ability. to co
controlimg entity. This conditi

Lordance with” South African

D i ed the existence of

ast doubt on the entttys abjlity tg continue ‘as a gofﬁg_’

10. ‘As disclosed in note 31 to the fina
wasteful expenditure: amounting tc
incurred and ‘was not prevented
control. _

_REPORT ON OTHER LEGAL AND R GULATORY REQUIREMENTS

- 1.In accordance with the PAA an
Goveriiment Gazette 33872 of 15
performance report as set out on p.
regulations appltcabfe to the munici

Predetenmned objectives

12. There were no material fi ndmgs onh the report on predeterminefi oquctives as set out

pages XX t0 Xx.

Compliance with laws and regulations

Expenditure management

13. The accounting officer did not take reasonable steps to prevent friitless and wastef
expenditure, as required by section 95(d) of the MFMA. E

R68 125 as a result of pe
r detected by the municipa

cial statements the mummpi}aentt incyrred fruttless 3
i

al entity.

lties jand |interest that

enti s system of inted

in terms of General noticq 1 111 of | 2010, issued

cember 2010, | include below my ings on the anri
ges xx to xx and material nop-co I

nce with laws g

pterial respects, the 'ﬁnanct'at '
0 Jung. 2011, and its financial -

fandaids of GRAP) and the-
(Act Yo. 56 of 2003) and the .

in rest)ect of these matters:

ws rellant on ren!’,EI
htinue as |a going concern_
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performance management
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are limited to the significant| defi
s on compliance with laws and regulations included in this

ort

in terms of General noticé 11#1 of 2010, issued in
December 2010, | considered int
t not for the purpose gf expressing an opinion on
e matters reported below

al control relevant to
iveness of internal
ies that resulted in

tercise oversight responsibility rd aramg financial and
ce reporting and complignce and related internal cortrols
with the applicable laws|and regulations. '

haoh resulted in non-"-




